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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Expressed in Trinidad and Tobago Dollars)

ASSETS

Current Assets:
Cash resources
Restricted cash
Trade and other receivables
Net investment in leased assets (current)
inventories
Tax recoverable

Total Current Assets

Non-Current Assets:
Due from related parties
Deferred tax asset
Property, plant and equipment
Net investment in leased asset (non-cuirent)

Total Assets

LIABILITIES AND EQUITY

Current Liabilities:
Trade and other liabilities
Amounts due to related parties
Tax payable

Total Current Liabilities

Non-Current Liabilities:
Deferred tax liabilities

Total Liabilities
Equity:
Stated capital
Capital contributions

Accumulated surplus/(deficit)

Capital and reserves atiributable to equity holders
Non-controlling interest

Total Equity

Total Liabilities and Equity

31 December

2012 2011
($°000) ($7000)
565,081 351,460
. 181,800
118,325 6,787
19,387 4,076
29.003 14,402
6,439 -
738,235 558,525
- 27,836
355,958 180,960
105.993 2,108,955
4,755.153 2.351.976
—2.055,339 — 248,252
540.950 443,607
5.168 106,901
507 15
546,625 550,623
408,251 147.106
954,876 697.729
5.007 .
4.879,352 4,667.265
104,572 (123,163)
4,988,931 4,544,102
11.532 (13.579)
5.000.463 4,530,523
2,955,339 —3.228.05%



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Expressed in Trinidad and Tobago Doilars)

Revenue:

Finance lease income
QOther revenue

Total revenue

Expenditure:

Administrative expenses
Finance cost

Operating expense

Total expenditure

Operating profit/(loss) before interest income
Interest income

Net profit/(loss} before taxation
Taxation

Net profit/(loss) for the year
Other Comprehensive Income:

Items that may be reclassified subsequently to

profit or loss:

Foreign currency translation adjustment
Total Comprehensive Income
Attributable to:

Equity holders
Non-controlling interest

For the year ended
31 December
2012 2011
($°060} ($°000)
427,378 95,480
12,056 211

439,434

70,028
(801)

30,275

95,691

194,921
845

3.993

99.502 199,759
339,932 (104,068)
263 32
340,195 (104,036)
(87.433) 33,540
252,762 (70,496)
84 (440)
252,846  __(70.936)
227,735 (63,892)
25111 (1.044)
252,846 (70,936)




UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2012
(Expressed in Trinidad and Tobage Dollars)

Year ended 31 December 2011
Balance as at 1 January 2011
Net loss for the year

Capital contributions

Balance as at 31 December 2011

Year ended 31 December 2012

Batlance as at | January 2012
Transfer of share capital

Net profit for the year
Capital contributions

Balance as at 31 December 2012

#

Non-
Stated Capital Accumulated Controlling Total
Capital Contributions  Surplus/(Deficit Interest Equity
($°000) ($°000) {$°000) {$70064) ($°000)
- 4,288,370 (39,271) {6,534) 4,222,565
- - (63,892) (7,045) (70,937
- 378.895 - - 378,895
- 4667265 __(123.16)  _(13.579) _4.330523
- 4,667,265 (123,163) (13.579) 4,530,523
5.007 {5,007) - - -
- - 221,735 25,111 252,846
- 217.094 - - 217,094
5007 __ 4879352 104872  __ 11532 __5000.463




UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

(Expressed in Trinidad and Tobago Dollars)

OPERATING ACTIVITIES

Net profit/(loss) before taxation

Adjustment for:
Depreciation
Difference on exchange
Interest income

Net profit/(loss) before changes in working capital

Net change in deferred charges
Net change in trade and other receivables

Net change in amounts due from related parties

Net change in trade payables
Net change in inventories
Net change in due to related parties

Interest received (net)
Tax paid
Cash provided by Operating Activities

INVESTING ACTIVITIES

Additions to property, plant and equipment
Net change in restricted cash

Cash used in Investing Activities

FINANCING ACTIVITIES

Net change in capital contributions
Net change in share capital

Cash provided by Financing Activities

Net change in cash resources
Net cash resources, beginning of year

Net cash resources, end of year
Represented by:

Cash resources

For the year ended
31 December

2012 2011
($°000) ($°000)
340,195 (104,036)
2,636 941
34 (32)
(263 {440)
342,652 (103,567)
- 14,647
(111,538) 26,709
(101,733) 82,950
97,343 187,295
(14,602) (14,402)
27,836 (27.836)
239,958 163,796
263 32
(7,332) (225)
232,889 165,603
{418,162) (263,629)
181,800 22.301
(236,362) (241.328)
212,087 378,895
5.007 (&)
217,094 378.889
213,621 303,164
351.46Q 48,296
_.. 565,081 351,460
565,081  _351.460
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED
Building 3, Christina Courts, 33 — 35 Boisierre No. 1, Maraval,
Republic of Trinidad and Tobago

Statement of Management Responsibilities

Management is responsible for the following:

e preparing and fairly presenting the accompanying financial statements of Union Estate Electricity
Generation Company Limited, which comprise the consolidated statement of financial position as at
31 December 2012, the consolidated statements of comprehensive income, changes in equity and
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information;

e ensuring that the company keeps proper accounting records;
e selecting appropriate accounting policies and applying them in a consistent manner;

e implementing, monitoring and evaluating the system of internal control that assures security of the
company’s assets, detection/prevention of fraud, and the achievement of company operational
efficiencies;

e ensuring that the system of internal control operated effectively during the reporting period;

e producing reliable financial reporting that comply with laws and regulations, including the
Companies Act; and

e using reasonable and prudent judgement in the determination of estimates.

In preparing these audited consolidated financial statements, management utilised the International
Financial Reporting Standards, as issued by the International Accounting Standards Board and adopted
by the Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial
Reporting Standards presented alternative accounting treatments, management chose those considered
most appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the company will not remain a going
- concern for the next twelve months from the reporting date; or up to the date the accompanying
financial statements have been autharised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

T L e s /%";‘)Z—n _

Director Di’fector

Date: November 22, 2016 Date: November 22, 2016

Directors: David D'Andrade - Chairman e Soraya Nanan e Phil Achan = Selvon Ramroop



P

Chartered Accountants
INDEPENDENT AUDITORS’ REPORT & Business Advisors

The Shareholder
Union Estate Electricity Generation Company Limited

We have audited the accompanying consolidated financial statements of Union Estate Electricity Generation
Company Limited, which comprise the consolidated statement of financial position as at 31 December 2012,
the consolidated statements of comprehensive income, changes in equity and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Respounsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with the International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Union Estate Electricity Generation Company Limited as of 31 December 2012, and its financial
performance and cash flows for the year then ended in accordance with the International Financial Reporting
Standard.

PHF

Port of Spain
22 November 2016

Direct tel (868) 624-4569 1 Direct fax (868) 624-4388
PKF 1 90 Edward Street | Port-of-Spain 1 PO Bag 250 Belmont | Trinidad 1 WI

Partners: Renée-Lisa Philip Mark K. Superville



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

{Expressed in United States Dollars)

ASSETS

Current Assets:
Cash resources
Restricted cash
Trade and other receivables
Net investment in leased assets (current)
Inventories
Tax recoverable

Total Current Assets

Non-Current Assets:
Due from related parties
Deferred tax asset
Property, plant and equipment
Net investment in leased asset (non-current)

Total Assets

LIABILITIES AND EQUITY

Notes

GG~ o Ln

o

I3

11

Current Liabilities:
Trade and other liabilities
Amounts due to related parties
Tax payable

Total Current Liabilities

Non-Current Liabilities:
Deferred tax liabilities

Total Liabilities
Equity:
Stated capital
Capital contributions

Accumulated surplus/(deficit)

Capital and reserves attributable to equity holders
Non-controlling interest

Total Equity

Total Liabilities and Equity

10

14
15

31 December

2012 2011
($°000) ($°000)
88,025 54,836
- 28,365
8,432 1059
3,020 636
4,518 2,247
1.003 -
114,998 87.143
- 4,343
55,449 28,234
16,511 329,046
740.730 366.963
—J27.688 — 815,729
84,260 69.213
805 16.679
79 4
83,150 85,910
63,595 22952
148.745 108,862
780 -
760,077 728,202
16.290 (19,216}
777,147 T08.986
1,796 2.1t
778.943 706.867
927,658 815,729

These consolidated financial statements have been authorized by the Board of Directors for issue on

Director: _7, @/ﬁé_"“ﬂ-

{The accompanying notes are an integral part of these co@idated financial statements)

November 2016 and signed on their behalf by:

Director: C’v:\ }’&% cz__&k‘




UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(Expressed in United States Dollars)

For the year ended
31 December

Notes 2012 2011
($°000) ($°000)
Revenue:
Finance lease income 66,644 14,920
Other revenue 16 1.880 33
Total revenue 68,524 14,953
Expenditnre:
Administrative expenses 17 10,920 30,459
Finance cost I8 {12%) 132
Operating expense 19 4,721 624
Total expenditure 15516 31215
Operating profit/(loss) before interest income 53,008 (16,262)
Interest income 41 5
Net profit/( loss) before taxation 53,049 (16,257}
Taxation 20 (13.634) 5,241
Net profit/(loss) for the year 39415 {11,016)
Other Comprehensive Income:
Items that may be reclassified subsequently to
profit or loss:
Foreign currency translation adjustment 6 -
Total Comprehensive Income 39421 (11,016}
Attributable to:
Equity holders 35,506 {9,922}
Non-controlling interest 913 (1.094)
.- X7 § e {11,016

{The accompanying notes are an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2012
(Expressed in United States Dollars)

Stated Capital Accumuiated

Capital Contributions  Surplus/(Deficit

(§70460) ($°000) ($7000)
Year ended 31 December 2011
Balance as at | January 2011 - 672,522 (9,294)
Net foss for the year - - (2.922)
Capital contributions - 33.680 -
Balance as at 31 December 2011 - 128,202 (19,216}
Year ended 31 December 2012
Balance as at | January 2012 - 728.202 (19,218)
Transfer of share capital 780 (780) -
Net protit for the year - - 35.506
Capital contributions - 32,655 -
Balance as a1 31 December 2012 780 160077 16,290

Non-

Controlling Total
interest Equity
($°000) ($°000)

(L025) 662,203
(1,094) (11,016)

- 55.680

—1&Hll® 706,867

(2,119) 706,867

3915 39,421

- 32.655

L796 778,943

{The accompanying notes are an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

(Expressed in United States Dollars)

OPERATING ACTIVITIES

Net profit/(loss) before taxation

Adjustment for:
Depreciation
Unrealised gain on foreign exchange
Interest income
Finance lease collection

Net progit/(loss) before changes in working capital
Net change in deferred charges
Net change in trade and other receivables
Net change in amounts due from related parties
Net change in trade payables
Net change in inventories
Net change in due to related parties

Interest recetved (net)
Tax paid
Cash provided by Operating Activities

INVESTING ACTIVITIES

Additions to property, plant and equipment
Net change in restricted cash

Cash used in Investing Activities

FINANCING ACTIVITIES

Net change in capital contributions
Net change in share capital

Cash provided by Financing Activities

Net change in cash resources
Net cash resources, beginning of year

Net cash resources, end of year
Represented by:

Cash resources

6.

For the year ended
31 December
2012 2011
($°000) ($°000)
53,049 (16,257)
411 147
6 -
(41) (3)
749 224
54,174 (15,891)
- 1,240
(17,373) 5,251
4,343 (4,343)
15,053 29,017
2.27hH (2,247)
(15.874) 12,923
38,052 25,950
41 5
(1,148) (26)
36,945 25,929
(64,776) (37,990)

__ 28,365

3,043

(36.411) (34,347
31,875 55,680
780 :
32.655 55,680
33,189 47.262
54,836 7.574
—88.025 54,836

98025  __54.836

(The accompanying notes form an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 PECEMBER 2012

Principal Business Activities:

Union Estate Electricity Generation Company Limited (UEEGCL) was incorporated on 26
February 2008 to hold equity on behalf of the Government of Trinidad and Tobago, in the
acquisition, construction, ownership, sale, and the operation, management and maintenance of
power generation facilities. The registered office of UEEGCL is located at Level 15, Eric
Williams Financial Complex, Independence Square, Port of Spain.

The purposes of Trinidad Generation Unlimited are limited to engaging in the acquisition,
construction, lease, ownership and sale, and the operation, management, maintenance, financing
and re-financing of power generation facilities., contracting for the output of power from such
facilities, and all actions incidental, necessary or appropriate to the foregoing that may be
engaged in by an unlimited liability company formed under the Act.

By Shareholders’ Amendment Agreement dated 6 January 2009, UEEGCL owned 90.07% of
Trinidad Generation Unlimited, with the other 9.93% being owned by Trinidad and Tobago
Power Generation Unlimited, a company whose ultimate parent is AES Corporation of the
United States of America.

The operations of Trinidad Generation Unlimited have been consolidated into these consolidated
financial statements.

Summary of Significant Acceunting Policies:

{(a) Basis of preparation -

These consolidated financial statements are prepared in accordance with the
International Financial Reporting Standards (IFRSs) and are stated in United Sates
dollars. The consolidated financial statements are expressed in thousands of dollars
rounded to the nearest $1,000. These consolidated financial statements have been
prepared on the historical cost basis. The accounting policies used are consistent with
those of previous year.

th) Use of estimates -

The preparation of consolidated financial statements in conformity with IFRSs requires
the use of certain critical accounting estimates and requires management to exercise its
judgement in the process of applying the Company accounting policies. H also requires
the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Although
these estimates are based on management’s best knowledge of current events and actions,
actual resutts may ultimately differ from those estimates.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in United States Dollars)

31 DECEMBER 2012

Summary of Significant Accounting Policies {(Cont’d):

{c) New Accounting Standards and Interpretations -

(i) The Company has not applied the following standards, revised standards and
interpretations that have been issued but are not yet effective as they either do not
apply to the activities of the Company or have no material impact on its financial
statements, except for [FRS 9 Financial Instrurnents:

IFRS 1

IFRS 1

[FRS 1

IFRS 7

IFRS 9

IFRS 9

IFRS 10

[FRS 11

IFRS 12

IFRS 13

First-time Adoption of International Financial Reporting Standards —
Replacement of “fixed dates” for certain exceptions with “the date of
transition to IFRSs’ (effective for accounting periods beginning on or
after 1 July 2011).

First-time Adoption of International Financial Reporting Standards —
Additional exemption for entities ceasing to suffer from hyperinflation
(effective for accounting periods beginning on or after | July 2011).

First-time Adoption of International Financial Reporting Standards —
Government Loans (effective for accounting periods beginning on or
after 1 January 2013),

Financial Instruments: Disclosure — Amendments enhancing disclosure
about transfers of financial assets (effective for accounting periods
beginning on or after | July 2011).

Financial Instruments: Classification and Measurement (effective for
accounting periods beginning on or after 1 January 2015).

Financial Instruments: Accounting for Financial Liabilities and
Derecognition (effective for accounting periods beginning on or after |
Fanuary 2013).

Consolidated Financial Statements (effective for accounting periods
beginning on or after | January 2013).

Joint Arrangements (effective for accounting periods beginning on or
after 1 January 2013).

Disclosure of Interest in Other Entities (effective for accounting periods
beginning on or after | January 2013),

Fair Value Measurement (effective for accounting periods beginning on
or after I January 2013).
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

{Expressed in United States Dollars)

31 DECEMBER 2012

Summary of Significant Accounting Policies (Cont’d):

(c)

New Accounting Standards and Interpretations (cont’d) -

IAS 1

1AS 12

IAS 19

TAS 27

IAS 28

IAS 32

IFRIC 20

Presentation of Financial Statements — Amendments to revise the way
other comprehensive income is presented (effective for accounting
periods beginning on or after | July 2012).

Income Taxes — Limited scope amendment - recovery of underlying
assets (effective for accounting periods beginning on or after | January
2012).

Employee Benefits — Amended standard resulting from the Post-
Employment Benefits and Termination Benefits projects (effective for
accounting periods beginning on or after | January 2013).

Consolidated and Separate Financial Statements — Reissued as 1AS 27
Separate Financial Statements (effective for accounting periods
beginning on or after | January 2013).

Investments in Associates — Reissued as IAS 28 Investments in
Associates and Joint Ventures (effective for accounting periods
beginning on or after 1 January 2013).

Financial Instruments; Presentation - Amendments to application
guidance on the offsetting of financial assets and financial liabilities
(etfective for accounting periods beginning on or after I January 2014).

Stripping Costs in the Production Phase of a Surface Mine (effective for
accounting periods beginning on or after 1 January 2013).

The adoption of IFRS 9 Financial Instruments may result in significant changes in
the Company’s classification and presentation of financial instruments.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dolars)

31 DECEMBER 2012

Summary of Significant Accounting Policies (Cont’d):

(d)

(e)

(£

Financial assets -

Financial assets are classified into the following categories — loans and receivables and
available for sale financial assets. The classification depends on the purpose for which
the investments were acquired. Management determines the classification of its
investments at initial recognition and re-evaluates this at every reporting date.

Loans and receivables

Loans and receivables are non-derivative financial assets, with fixed or determinable
payments that are not quoted in an active market and which UEEGCL does not intend to
sell in the short-term or which it has not designated as fair value through profit and loss,
available for sale or held to maturity. Loans and receivables are carried at amortized cost
using the effective interest method.

Available for sale

Investments intended to be held for an indefinite period of time and which may be sold in
response to needs for liquidity or changes in interest rate are classified as available for
sale. These investments are carried at fair value with realized gains and losses being
taken to the profit and loss account and unrealized gains and losses being shown in
equity.

Held to maturity

Investments with fixed or determinable payments and fixed maturity which the Group has
the positive intent and ability to hold to maturity are classified as held to maturity and are
stated at amortised costs,

Comparative information -

Where necessary, comparative figures have been adjusted to conform with
changes in presentation in the current year.

Cash and cash equivalents -

Cash at bank in the Consolidated Statement of Financtal Position comprsies of cash held
in depository bank accounts as at the reporting date.

For the purposes of the Consolidated Statements of Cash Flows, cash and cash
equivalents consist of cash at bank and deposits in banks with an original maturity of
three months or less.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DPECEMBER 2012

Summary of Significant Accounting Policies (Cont’d):

(g)

(h}

Restricted cash -

Restricted cash includes deposits which are restricted as to the withdrawal or usage.
Cash is restricted as a result of the escrow requirements of contracts entered into by
UEEGCL.

Property, plant and equipment -

Property, plant and equipment is stated at cost, less accumulated depreciation and
accumuiated impairment losses.

Capital work in progress represents milestone payments to contractors under an
Engineering Procurement and Supply Contract and other direct costs incurred in
constructng the power plant that meet the recognition criteria. The plant will be brought
into operation in three phases, Phase 1A, Phase |B and Phase 2 in accordance with the
Power Purchase Agreement (PPA). Capital work in progress has been allocated to the
components of plant and equipment that are commissioned under each of the phases.

The PPA was evaluated in accordance with the provisions of [FRIC 4. This evaluation
has resulted in the recognition of a leased asset related to the power plant.

Depreciation is charged from the month in which the equipment is purchased.
Depreciation is provided on a straight line basis, per annum.

The following rates are considered appropriate to write-off the assets over their estimated
useful {ives are applied:

%
Computer equipment 33173
Machinery and equipment 25
Furniture and fixtures 25
Capital spares 331119

Capital work-in-progress is not depreciated.

The assets’ residual values and useful lives are reviewed at each reporting date, and
adjusted as appropriate. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised in the Statement of Comprehensive Income.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2012

Summary of Significant Accounting Policies (Cont’d):

(i)

(J)

(k)

Consolidation -

A subsidiary is an entity over which UEEGCL has the power to govern the financial and
operating policies generally accompanying a shareholding of more than one-half of the
voting rights. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether UEEGCL controls
another entity. Trinidad Generation Unlimited, in which UEEGCL has a 90.07%
interest, is a subsidiary. The Subsidiary is fully consolidated from the date on which
control is transferred to UEEGCL. It de-recognises the assets and liabilities of a former
subsidiary from the date on which control ceases.

UEEGCL uses the purchase method of accounting to account for the acquisition of the
subsidiary. The cost of an acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any non-
controlling interest. The excess of the cost of acquisition over the fair value of
UEEGCL’s share of the identifiable net assets acquired is recorded as goodwill. If the
cost of acquisition is less than the fair value of the net assets of the subsidiary acquired,
the difference is recognised directly in the Statement of Comprehensive Income. All
intercompany transactions and balances are eliminated on consolidation.

Stated capital -

Shares are classified as equity when there is no obligation to transfer cash or other assets.
Incremental costs directly attributable to the issue of equity instruments are shown in
equity as a deduction from the proceeds.

Foreign currency translation -

Functional and presentation currency

Iterns included in the consolidated financial statements are measured using the currency
of the primary economic environment in which the entity operates (the ‘functional
currency’).

Transactions and balances

Local currency transactions are translated into the presentation currency, United States
dollars, using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the Consolidated Statement of Comprehensive
Income.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2012

Summary of Significant Accounting Policies (Cont’d):

ity

(m)

(n)

Taxation -

UEEGCL is subject to Corporation Tax, as it does not meet the criteria of an Investment
Company as defined by the Corporation Tax Act, Section 6(3). Tax on profit or loss for
the year comprises current tax and the change in deferred tax. Current tax comprises tax
payable calculated on the basis of the taxable income for the year using the prevailing tax
rate and any adjustment to tax payable for previous year.

Deferred tax is caiculated using the liability method whereby liabilities are recognised
for temporary differences arising between the carrying amount of assets and liabilities in
the Statement of Financial Position and their tax basis, using tax rates that have been
enacted or substantially enacted by the reporting date, which result in taxable amounts in
future period. Deferred tax assets relating to the carry forward of unused tax losses are
recognised to the extent it is probable that sufficient taxable profits will be available
against which the unused tax losses can be utilised,

Provisions -

Provisions are recognised when UEEGCL has a present legal or constructive obligation
as a result of past events, it is more likely than not that an outflow of resources will be
required to settle the obligation and a reliable estimate of the amount can be made.
Provisions are not recognized for future operating losses. Where there are a number of
similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provison is recognized
even if the likelihood of an outflow with respect to any other item included in the same
class of obligations may be small. Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation using a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provison due to the passage of time is recognised in
the profit and loss account.

Revenue recognition -

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods in the ordinary course of activities. Revenue is shown net of value-added-tax,
rebates and discounts and after eliminating intergroup sale. interest income is
recognised on the accruals basis and dividend income is accrued for when the right to
receive payment is established.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{ Expressed in United States Dollars)

31 DECEMBER 2012

Summary of Significant Accounting Policies {Cont’d):

{o0) Foreign currency translation -

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
econornic environment in which the entity operates (the ‘functional currency’). The
financial statements are presented in thousands of United States dollars, which is
UEEGCL's functional and presentation currency.

Financial Risk Management:

Financial risk factors

On account of Trinidad Generation Unlimited, UEEGCL as a consolidated entity is exposed to
interest rate risk, credit risk, Hquidity risk, currency risk, operational risk, compliance risk and
reputation risk arising from the financial instruments that it holds. The risk management policies
employed by UEEGCL to manage these risks are discussed below:

Financial Instruments

2012
Carrying Fair

Value Value
Financial Assets ($'000) {$°000)
Cash resources 88,025 88,025
Trade and other receivables 18,432 [8,432
Net investment in [eased assets 743,750 1,320,628
Financial Liabilities
Trade and other liabilities 84,266 34,266

Amounts due to related parties 805 805



i
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Unifed States Dollars)

31 DECEMBER 2012

Financial Risk Management (Cont’d):

2011
Carrying

Value
Financial Assets {$°000)
Cash resources 534,836
Restricted cash 28,365
Trade and other receivables 1,059
Net investment in leased assets 367,599
Due from reiated parties 4,343
Financial Liabilities
Trade and other liabilities 69,213
Amounts due to related parties 16,679

15.

Fair
Yatue
($°600)

54,836
28,365
1,059
772,424
4,343

69.213
16,679

The fair value of the leased asset was estimated using relevant industry and market observable
data to arrive at a proxy for fair value at year end.

{a)

Interest rate risk -

Interest rate risk is the nsk that the fair value or future cash flows of a financial

instrument will fluctuate because of changes in market interest rates.

UEEGCL as a consolidated entity is exposed to interest rate risk through the effect of
fluctuations in the prevailing levels of interest rates on interest bearing financial assets

and iabilities.

The exposure is managed through the matching of funding products with financial

services and monitoring market conditions and yields.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

16,

31 DECEMBER 2012
3 Financial Risk Management (Cont’d):
2012
Efifective Upto 1to Over Non-Interest
Rate 1 year 5 years S years Bearing Total
($°000) {$7000) ($7000) ($°000) {5000
Financial Assets

Cash resources 0.48% 58,000 30,025 88,025
Trade and other receivables 0.0% - 18,432 18.432
Net investment in leased assets 0.0% - 743.750 743,750
—_ 28,000 792,207 850,207

Financial Lizhilities
Trade and other liabilities (.0% - 84,266 84,266
Amounts due to related parties 0.0% - 303 803
- 85071 85.071

2011
Effective Ypto fto Over Non-Interest
Rate 1 year 5 years 5 years Bearing Total
($°000) ($°000) ($°000) ($7000) ($70010)
Financial Assets

Cash resources 0.0% - 54,836 54 836
Restricted cash 1.3% 28.365 - 28.365
Trade and other receivables 0.0% - [.059 1059
Net investment in feased assets 0.0% - 367.599 367,599
Due from related parties 0.0% - 4.343 4.343
28365 427,837 456,202

Financial Liabilities
Trade and other Habilities 0.0% - 69,213 69,213
Armounts due to related parties 0.0% - 16.679 16.679
- §5.892 £5.392
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dolars)

31 DECEMBER 2012

Financial Risk Management (Cont’d):

(b)

(c)

Credit risk -

Credit risk arises when failure by counter parties to discharge their obligations could
reduce the amount of future cash inflows from financial assets on hand at the reporting
date. UEEGCL as a consolidated entity has policies in place to control and menitor risk
on & continuous basis.

Liquidity risk -

Liquidity risk is the risk that arises when the maturity dates of assets and liabilities do
not match. An unmatched position potentially enhances profitability, but can also
increase the risk of losses.

UEEGCL as a consolidated entity has procedures with the object of minimising such
losses such as maintaining sufficient cash and other highly liquid current assets and by
having available an adequate amount of committed credit facilities.

1. Risk Management -

The matching and controlled mismatching of the maturities and interest rates of assets
and labilities are fundamental 1o the management of UEEGCL. UEEGCL as a
consolidated entity employs various asset/liability techniques to manage liquidity gaps.
Liquidity gaps are mitigated by the marketable nature of a substantial segment of
UEEGCL's assets.



3.

Financial Risk Management (Cont’d):

{e)

UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
' (Expressed in United States Dollars)

3i DECEMBER 2012

Liguidity risk -

8.

To manage and reduce liquidity risk UEEGCL’s management actively seeks to match
cash inflows with lLiability requirements.

. Liquidity Gap

Financial Assets

Cash resources
Trade and other receivables
Net investment in leased assets

Financial Liabilities

Trade and other Habilities
Amounts due to related partics

Financial Assets

Cash resources

Restricted cash

Trade and other receivables
Net investment in leased assels
Due from related parties

Financtal Liabilities

Trade and other liabilities
Amounts due 1o related parties

2012
Upto {to Over
1 vear 5 years 5 years Total
($°000) ($°000) ($°000) ($°000)
88.025 - - 88.025
185,432 - - 18,432
3.020 16,375 724,355 743,750
109,477 16,375 124,358 350,207
84,2606 - - 84,266
- 805 - 8035
84,266 805 - 85.071
2011
Upte Ito Over
1 year S vears 5 years Total
($°000) ($°000) ($7000) ($'000)
54,836 - - 54,836
28.365 . - 28.365
1,039 - - 1.059
636 2,977 363,986 367,599
. 4,343 - 4,343
e 31590 — 1.320 363986 156,202
69,213 - - 69,213
16,679 - - [6.679
85,892 . - RE. 8492
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2012

Financial Risk Management (Cont’d):

(d)

(e)

()

{g)

Currency risk -

Currency risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. Currency risk arises when future commercial
transactions and recognised assets and liabilities are denominated in a currency that is
not UEEGCL’s measurement currency. UEEGCL’s management monitors the exchange
rate fluctuations on a continuous basis and acts accordingly.

Operational risk -

Operational risk is the risk derived from deficiencies relating to UEEGCL's information
technology and control systems, as well as the risk of human error and natural disasters.
UEEGCL's systems are evaluated, maintained and upgraded continuously. Supervisory
controls are installed to minimise human error.

Compliance risk -

Compliance risk is the risk of financial loss, including fines and other penalties, which
arise from non-compliance with laws and regulations of the state. The risk is limited by
the monitoring controls applied by UEEGCL.

Reputation risk -

The risk of loss of reputation arising from the negative publicity relating to UEEGCL's
operations (whether true or false) may result in a reduction of its clientele, reduction in
revenue and legal cases against UEEGCL. UEEGCL applies procedures to minimize this
risk.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2012

Critical Accounting Estimates and Judgemenis:

The preparation of these consolidated financial statements in accordance with International
Financial Reporting Standards requires management (o make judgements, estimates and
assumptions in the process of applying UEEGCL’s accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events, that are believed to be reasonable under the
circumstances. UEEGCL makes estimates and assumptions concerning the future, However,
actual results could differ from those estimates as the resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have
significant risk or causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below,

Changes in accounting estimates are recognised in the Statement of Comprehensive Income in
the period in which the estimate is changed, if the change affects that period only, or in the

period of the change and future periods if the change affects both current and future periods.

The critical judgements, apart from those involving estimates, which have the most signifcant
effect on the amounts recognised in the financial statements, are as follows:

{1) Whether investments are classfied as available for sale, held to maturity or loans and
receivables,

{ii) Whether leases are classified as operating leases or finance leases.

(iif)  Which depreciation method for property, plant and equipment is used.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
year-end date (requiring management’s most difficult, subjective or complex judgements) that
have a significant risk of causing a material adjustruent to the carrying amounts of assets and

liabilities within the next financial year is as follows:

{mpairment of assets

Management assesses at each year-end date whether assets are impaired. An asset is imparied
when the carrying value is greater than its recoverable amount and there is objective evidence of
impairment. Recoverable amount is the present value of the future cash flows. Provisions are
made for the excess of the carrying value over its recoverable amount,
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Doilars)

31 DECEMBER 2012
Cash Resources:
31 December
2012 2011
($°006) ($°000)
Cash at bank 30,025 54,836
Short term deposit 58,000 -

8805  _54.836

Cash at bank earns interest at floating rates based on daily bank deposit rates.

Short terms deposits include US dollars denominated deposits with maturity dates ranging 30
days to 180 days with interest rates from 0.23 % - (.48 % per annum.

Restricted Cash:

UEEGCL has cash at bank not available for immediate use. These deposits are held in escrow in
accordance with the terms of conditions of contracts for the following goods and services:

31 December
2012 2011
{$°600) ($°060)
Construction of power generation plant:
Plant construction - 28,362
Dividends on escrow - 3
—— = 28365

Frade and Other Receivables:

31 December
2012 2011
{$'600) {$°000)

Other receivables 18432 e 1089



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dolars)

31 DECEMBER 2012
Investment in Leased Assets:
31 December
2012 2011
{$2000) ($°000)

Finance lease — gross investment 3.011,272 1,948,031
Less: Unearned finance income (2,267,522 {1,580.432)
Net investment in leased asset 743,750 367,599
[.ess amounts due within (3.020) {636)

740730  ___366,963

The Company has entered into a Power Purchased Agreement (PPA) for the supply of capacity
and associated energy generated for a term of thirty (30) years from the commencement of Phase
1A commercial operations.

The power plant will be brought into operation in three phases. Each phase will provide
incremental capacity for power generation as follows:

Phase 1 A commissioned on 31 July 2011 225MW
Phase B commissioned on 20 December 2011 225MW
Phase 2 commissioned on 18 Pecember 2012 270MW

The provision of the PPA were evaluated in accordance with IFRIC 4: “Determining whether an
arrangement contains a lease™ and IAS 17: “Leases.” Phase IB were commissioned during 2011,
Their related costs were transferred from capital work in progress and an investment in these
assets was recognized in the respective years.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2012

8. Investment in Leased Assets (Cont'd):

As at 31 December, the gross investment and present value of receivables relating to future

minimum lease payments were distributed as follows:

2012 2011
Present Present value
Gross value of Gross of
investment receivable investment receivable
{($°600) $<000 ($6000) ($4000)
Within 1 year 105,289 3,020 65,986 636
I to 5 years 421,445 16,375 263,403 2,977
Over 5 years 2,484,538 724,355 1,618,642 363,986
— 011,272 743750 __1,948,031 — 367,399
9, Inventories:
31 December
2012 2011
($000 ($7006)
Spare parts 3,763 2,247
Materials in transit 755 -

10, Deferred Taxation:

Significant components of deferred tax are as follows:

Deferred tax asset:
Tax losses

Deferred tax liabilities:
Finance lease
Plant and equipment

—4318 2247

31 Pecember
2012 2011
($7000) ($°000)

— 55449 28234

63.544 22,933
51 19

03395 22952

Trinidad Generation Unlimited has unutilized tax losses of $221.8 million (2011: $112.9million)
that are available indefinitely for offset against future taxable profits. Deferred tax assets have
been recognized for the carry forward of these unused tax Josses to the extent that it is possible
that future tax profits will be available against which the tax fosses can be utilized. There are no
unrecognised deferred tax assets for the current year (2011: Nil).
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2012

Trade and Other Liabilities:

2012 2011
($°000) {$°000)
Trade payable 48,776 33,458
Other payable 35,490 35,755

—84.266  _69.213

Trade payables are non-interest bearing and are normally on 30-day terms.

Amounts Due To Related Parties:

UEEGCL is ultimately owned by the Government of Trinidad and Tobago (GORTT). In the
ordinary course of its business, UEEGCL enters into transactions concerning the exchange of
goods, provision of services and financing with affiliate companies as well as with entitites
directly and indirectly owned or controlled by the GORTT. Entities under the common control
of the GORTT include National Energy Corporation of Trindad and Tobago Limited and
Trinidad and Tobago Electricity Commission.

Ourstanding balances at the year-end are unsecured, interest free and settlerent occurs in cash.
There have been no guarantees provided or receivd for an amounts due to or from related parties.
The following table provides the total amount of transactions that have been entered into with
related parties for the year.

31 December

2012 2011
Due to related parties ($°000) ($°000)
Trinidad and Tobago Electricity Commission - 16,104
AES Trinidad Services, Unlimited 422 192
Trinidad and Tobago Power Generation Unlimited 2 2
Government of the Republic of Trinidad and Tobago 59 59
National Energy Corporation 322 322

Purchase from related parties
AES Trinidad Services, Unlimited
- Management services

Trinidad and Tobago Electricity Commission 5,278 6,275
- Liquidated damages
National Energy Corporation 1,000 25,760
- Lease rental and premium
334 334
5012 e 22309

Due from related parties
Trinidad and Tobago Electricity Commission - 4,343
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2012

Amounts Due fo Related Parties (Cont’d):

31 December

2012 2011
($°000) ($°000)
Sales to related parties:
Trinidad and Tobago Commission 068527 234
Compensation of key management personnel
Short-term employee benefits 59 370

Stated Capital:
31 December

2012 2011
($°000) ($°000)
Authorised
Unlimited ordinary shares at par value
Issued and fully paid
5,000,010 ordinary shares at TTD3$1 each — 180 - =

fn 2011, the stated capital represents a value less than five hundred dollars. Therefore, the value
is shown as nif.

Capital Contributions:

31 December

2012 2011
($°600) ($°000)
Government of Trinidad and Tobago 19,024 19.024
Trinidad and Tobago Power Generation Unlimited 741.053 709,178

100077 728202

The funds provided by the Government of Trinidad and Tobago have been classified under
capital contributions in accordance with the terms of the Shareholders’ Agreement. The future
classification of these funds will be determined based on terms and conditions to be agreed.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

Jt DECEMBER 2012

Other Revenue:

28.

31 December

2012
($000)
Capacity revenue- CPL adjustrnent 1,745
Energy delivered revenues 135
—1.880

Administrative Expenses:

2011
($°000)

(18)
51

M

31 December

2012
($°000)
Accounting and audit 18
Consultancies 29
Depreciation 411
Directors fees 93
Events and community work 455
IT expenses 31l
Legal and professional 3,315
Liquidated damages penalty interest 259
Liquidated damages Trinidad and Tobago Electricity Commission 1,055
Meals and entertainment 82
Miscellaneous 7
Office HO
Other 700
Outsourced personnel services 87
Overseas tours 8
Penalties and interest -
Rent 411
Repairs and maintenance I
Salartes and wages 3.328
Stationery |
Telephone 1
Travelling 499
Utilities Water 139

10,920

2011
($°000)

18
102
147
156

1

1,064
609
25,760

6

104
20

2

340
]
2,056

73

30,459
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20.

UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2012

Finance Cast:

Bank charges
Net financing fees
(Gain)/Loss on foreign exchange

Balance, end of the year

Operating Expense:

Parts and Supplies
Contract labour
Equipment rental
Other

Tools and Equipment
Travel and Motor Vehicle Expenses
Contract Services
Training

Calibration and texting
Security

Workshop expenses

Taxation:

Components of the taxation credit for the year:

Business Levy
Green Fund Levy
Deferred tax

29,

31 December
2012 2011
($°000) ($°000)
10 7
8 (20)
(143) 145
— (125 S .7
31 December
2012 2011
($°000) ($'000)
1,834 296
569 210
54 27
360 91
415 -
413 -
376 -
249 -
180 -
136 -
135 -
% m"“m—*ﬁ%
31 Pecember
2012 2011
($°000) ($°000)
(137) 3h
{69) {15
13,428 5287
—113.634) - 5241
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2012

Taxation (Cont’d):

3t December

2012 2011

($°000) ($°000)
A reconciliation of the expected income tax expense
determined using the statutory tax rate of 25% to the
effective income tax expense is as follows:
Net profit/(loss) before taxation 53,049 {16,257
Income taxes thereon at the rate of 25% (13.262) 4,064
Non-deductible expenses 4 (2)
Reversal of impairment of tax losses - 1,504
Business levy (137) (3hH
Green Fund Levy {69} (15)
Other (162) (219

e (13,634) e 241
Capital Commitments:

At 31 December 2012, the Company had contractual commitments of $36.04 million (2011:
$73.8 million).

Operating Lease Commitments:

The Company has entered into a 30 year lease agreement commencing 5 January 2009 with the
National Energy Corporation of Trinidad and Tobago for the tease of 149.955 hectares of land
situated in La Brea, Trinidad. The rental lease expense of $333,900 dollars is recorded in
administrative expenses for the year ended 31 December 2012 (2011: $333,900 dollars).

The Company aiso holds operating leases for its motor vehicles. The motor vehicle lease
expense of $85,396 dollars 1s recorded in administrative expenses for th eyear ended 31
December 2012 (201 1: Nil).

Future minimum rentals payable under the operating leases as at 31 December are as follows:
31 December

2012 2011
{$°000) {$°000)
Within one year 463 334
After one year but not than five years 1,715 1,336
More than five years 7.012 7,346

9196  _9.016
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States DoHars)

31 DPECEMBER 2012

Contractual Commitments:

On 15 September 2009, UEEGCL entered into a Power Purchase Agreement for 30 years with
Alutrint Limited (Alutrint} and the Trinidad and Tobago Electricity Commission (T&TEC) as
buyers in which each of the buyers are jointly and severally obligated to fulfilling the terms and
conditions of the agreement which provides inter alia for sale of the maximum available output
of the plant. In accordance with the power purchase agreement these obligations would
commence once Phase 1A of the plant is operational. Phase A became operational in July 2011.

In 2011, the agreement to deliver output to Alutrint was discontinued, resulting in the full cutput
of the plant being designated to T&TEC. The obligations of T &TEC under the Power Purchase
Agreement are unconditionally guaranteed by the Government of Trinidad and Tobago. The
total capacity of the plant is dedicated to T&TEC.

Subsequent Events:

{(a) In accordance with the provisions of the Engineering Procurement and Supply contract
for the construction of the plant, the Company has filed a claim for late substantial
completion payment in the sum of $106.2 million for delays in delivery of the plant. No
amounts have been recognised for this claim as at the reporting date as the extent and
timing of recovery of the claim could not be reasonably determined at the reporting date.

On 2 April 2013 the Company entered into a Settlement Agreement in full and final
settlement of the claim. The settiement provided that the contractor pays the Company
liquidated damages of $106.2 million net of $33 million for resolution of other issues.

This was settled on 3 May 2013 via payment of $2.9 million after offsetting against
unpaid contract balance of $76.1 million.

{b) In March 2014, the Ministry of Finance clarified the ultimate parent company’s position
that the capital structure of the Company will be 75% debt and 25% equity effective 31
July 2013, As a consequence, 75% of the capital contributions paid by the Government
of Trinidad and Tobago through UEEGCL will be repaid upon successful loan
refinancing by the Company.

{c) T&TEC receivable

Subsequent to the reporting date, as at 25 August 2015, Trinidad Generation Unlimited
has received US$253 million from T&TEC, as full settlement of the amounts owed
inclusive of interest, as well as a prepayment on future energy delivered expected to
cover part of the period up to 1 October 2015.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2012

24, Subsequent Events (Cont'd):

(d) Financing

In July 2015, the Board of Directors of Trinidad Generation Unlimited approved and
invited bids for long-term financing in the amount of US$600 million for the purpose of
repaying the amount owed to the parent company (UEEGCL) in the sum of US$568
million.

On 30 September 2015, Trinidad Generation Unlimited entered into a one (1) year loan
agreement with First Citizens Bank Limited as a bridge facility to the intended long-term
financing. The amount of this facility was TT$960 million (the equivalent of US$150
million).



PKF

Chartered Accountants
& Business Advisors

UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2012



PKF

Chartered Accountants
& Business Advisors

UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

INDEX
Page
Statement of Management Responsibilities |
Independent Auditors’ Report 2
Unconsolidated Statement of Financial Position 3
Unconsolidated Statement of Comprehensive Income 4
Unconsolidated Statement of Changes in Equity 5
Unconsolidated Statement of Cash Flows 6

[R]
[R]

Notes to the Unconsolidated Financial Statements 7 -



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED
Building 5, Christina Coutts, 33 — 35 Boisicrre No. 1, Maraval,
Republic of Trinidad and Tobago

Statement of Management Responsibilities

Management is responsible for the following:

e preparing and fairly presenting the accompanying financial statements of Union Estate Electricity
Generation Company Limited, which comprise the unconsolidated statement of financial position as
at 31 December 2012, the unconsolidated statements of comprehensive income, changes in equity
and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information;

e ensuring that the company keeps proper accounting records;
e selecting appropriate accounting policies and applying them in a consistent manner;

e implementing, monitoring and evaluating the system of internal control that assures security of the
company’s assets, detection/prevention of fraud, and the achievement of company operational
efficiencies;

e ensuring that the system of internal control operated effectively during the reporting period;

e producing reliable financial reporting that comply with laws and regulations, including the
Companies Act; and

s using reasonable and prudent judgement in the determination of estimates.

In preparing these audited unconsolidated financial statements, management utilised the International
Financial Reporting Standards, as issued by the International Accounting Standards Board and adopted
by the Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial
Reporting Standards presented alternative accounting treatments, management chose those considered
maost appropriate in the circumstances.

Nothing has come to the attention of management to indicate that the company will not remain a going
concern for the next twelve months from the reporting date; or up to the date the accompanying
financial statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

Director /5irector
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Date: November 22, 2016 Date: November 22, 2016

Directors: David D'Andrade - Chairman e Soraya Nanan  Phil Achan e Selvon Ramroop
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INDEPENDENT AUDITORS’ REPORT Chartered Accountants
& Business Advisors

The Shareholders
Union Estate Electricity Generation Company Limited

We have audited the accompanying unconsolidated financial statements of Union Estate Electricity Generation
Company Limited, which comprise the unconsolidated statement of financial position as at 31 December 2012,
the unconsolidated statements of comprehensive income, changes in equity and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Unconsolidated Financial Statements

Managemenl is responsible for the preparation and fair presentation of these unconsolidated financial
statements in accordance with the International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of unconsolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these unconsolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
unconsolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
unconsolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the unconsolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and unconsolidated fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the unconsolidated financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the unconsolidated financial statements present fairly, in all material respects, the financial
position of Union Estate Electricity Generation Company Limited as of 31 December 2012, and its financial
performance and cash flows for the year then ended in accordance with the International Financial Reporting
Standards.

17244

Port of Spain
22 November 2016

Direct tel (868) 624-4569 1 Direct fax (868) 624-4388
PKF 1 90 Edward Street | Port-of-Spain 1 PO Bag 250 Belmont | Trinidad 1 WI

Partners: Renée-Lisa Philip Mark K. Superville



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Expressed in Trinidad and Tobago Dollars)

ASSETS

Current Assets:
Cash resources
Accounts receivable and prepayments
Due from subsidiary

Total Current Assets
Non-Current Assets:
Property, plant and equipment
nvestment in subsidiary

Total Non-Current Assets

Total Assets

Notes

~1 Oh Lh

o

LIABILITIES AND SHAREHOLDER’S EQUITY

Current Liabilities:
Accounts payable and accruals

Total Liabilities
Shareholder’s Equity:
Stated capital
Advances from shareholder
Retained earnings/{accumuited deficit)

Total Shareholder’s Equity

Total Liabilities and Shareholder’s Equity

11
12

31 December
2012 2011
($°000) {$°600)
3,738 3,306
6 i3
205,968 -
208,712 3.319
38 52
4,590,951 4,359,535
4,590,989 4,359,587
—-4.800,701 3,362,906
438 395
438 385
5,000 -
4,691,693 4 485,308
103,570 (122,797
4,800,263 4,362,511
— 4,800,701 — 4,362,906

These unconsolidated financial statements have been authorized by the Board of Directors for issue on

22 November 2016 and signed on their behalf by:

Direeti e T S

+

Director:

Py

LY

{The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
{Expressed in Trinidad and Tobago Dollars)

FOR THE YEAR ENDED 31 DECEMBER 2012

Balance as at 1 January 2011
Total Comprehensive Income

Balance as at 31 December 2011

Balance as at 1 January 2012
Total Comprehensive Income

Balance as at 31 December 2012

Accumulated
Fund
($°000)
(59,003)
(63,794)

—(122.797)

(122,797)

226,367

103,570

{'The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF CASH FLOWS

{Expressed in Trinidad and Tobago Dollars)

Operating Activities:

Net profit/(loss) for the year

Adjustments:
Depreciation
Unrealised loss on foreign excange
Operating profit/(foss) before working capital changes
Net change in due from subsidiary
Net change in accounts receivable and prepayments
Net change in accounts payable and accruals
Cash provided by/(used in) operating activities

Investing Activities:

Purchase of property, plant and equipment
Net change in investment in subsidiary

Cash used in investing activities
Financing Activities:

Net change in advances from shareholders
Net change in share capital

Cash provided by financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year
Represented by:

Cash resources

For the year ended
31 December
2012 2011
($°000) {$°000)
226,338 (63,794)
206 22
29 -
226,393 (63,772)
(205,968) -
7 (13)
43 395
20,475 (63.390)
(12) (74)
{231.416) (290.101)
(231.428) (290.175)
206,385 356,871
5,000 -
211,385 356,871
432 3,306
3,306 -
3,138 3306
3,738 3,306

(The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Trinidad and Tobago Doilars)

31 DECEMBER 2012

Principal Business Activities:

Union Estate Electricity Generation Company Limited (UEEGCL) was incorporated on 26
February 2008 to hold equity on behalf of the Government of Trinidad and Tobago, in the
acquisition, construction, ownership, sale, and the operation, management and maintenance of
power generation facilities. The registered office of UEEGCL is located at Level 15, Eric
Williams Financial Complex, Independence Square, Port of Spain.

The purposes of Trinidad Generation Unlimited are limited to emgaging in the acquisition,
construction, lease, ownership and sale, and the operation, management, maintenance, financing
and re-financing of power generation fac